SEAF India Agribusiness Fund invests $5 million in Abhay Cotex Pvt Ltd
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New Delhi: SEAF India Agribusiness Fund, a wing of Washington D.C.-based SEAF Global Fund Management Group, has invested $5 million (Rs 260 million) in Maharashtra-based cotton seed processing firm Abhay Cotex Pvt Ltd, VCCircle reported.

SEAF Global Fund is known for extending capital and business support to growth oriented small and medium sized enterprises (SMEs). The company is operates in 21 emerging economies of the world. 

SEAF India is focused on food and agro-based businesses in India and has a corpus of $75 million.

Abhay Cotex will utilize the raised fund for establishing its second seed processing plant at Dhule in Maharshtra. The unit will have a production capacity of 600 metric ton per annum (mtpa). The seed processor would also allocate some part of the fund for seeking license for its proprietary technology.

Located at Jalna in Maharshtra, the cotton seed processing firm uses the proprietary technology for extracting four main products -- cottonseed hulls, cottonseed linters, cottonseed oil and cottonseed meal (de-oiled cake). The firm produces edible oil and de-oiled cake from cotton seeds using the state-of-the-art technology that saves 90% energy and water.

Unlike other seed processing firms, Abhay Cotex manufactures de-oiled cake with high protein content, which increases the milk yield of dairy cows by almost 20% within the first four weeks.

SEAF India Agribusiness Fund MD Partha Choudhury said that the scope of this technology is very bright in India, which is predominantly an agro-based country with rich production of oil seeds in every season. 

Abhay Cotex had recorded a revenue of Rs 900 million during the last financial year (2010-11). It exports products to South Korea, China, South and East Africa and Thailand.

